


7KH' HSDUWR HQWRI + RP HDQG 6HFXUW ' +6 KDVLWXHG D QHZ
SXEQF FKDUH X® HIIHFWH 6 HSWP EHU W DWUHVFLOGV
WH P RUH GHILOHG ILDP HZ RUN DGRSWMG LQ DQG J LYHV

IP P LJUDMRQ RIILEFHY EURDGHUGLMFUHRQ VR GHVALP LOH Z KHWKHU
DQ DSSTFDQWY MHO® DWDQ\ WP HVR EHFRP H D SXEQF FKDU H

TKHQHZ K®I DSSTHVWR DSST-DUMRQVIRUDGP IMWRQ P DGH RQ RU
DIVMU6 HSWP EHU DQG DGMWR HOWRI \WWIMXV
DSSTFDMRQV SRWR DUINHG RUHBGIFWRQLFD@ VXEP IWMG RQ RUDIVIAU
VWDWGDW 8 QWG 6 VIVAV & IW] HOWKLS DQG ,P P LJ IDMRQ 6 HIMIFHV
86&,6 DAXHG SRAIF JXIGDQFHIQWH8 6&,6 3RAF\ 0 DQXDCARQ

$ XIXWV H SOIQIQJ KRZ RIIFHY/ Z I@DSSO WH QHZ
WP HZ RUN
SXEQF &KDUH* IRXQGRI .QDGP IWEIDNV ) HG 5HJ -X0

8 6 &MIHOWKILS P P LJUGHUWWV 3RMOF $ BIWW3XEQE &KDU H* URXQG RI
,QDGP DMELDNV $XJ
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7KH SXEQF FKDW HEJ IRXQG RI LODGP MMELDN LV D X®I VIKDWEDQ
SUHYHOWFHWIDLQ QRQFIM] HQVIWRP REVBIQIQJ @Z IXCSHWP DQHQW
UHMMGHQFH RUILRP EHIQJ DGP WMG VR VIKH 8 QWG 6VIDVIAV L VIKH
JRYHUWQP HQWGHWAWP LOHV EDVHG RQ WKHIUFLLFXP \WBQFHV IKDW
WH DUH @\HO® VR EHFRP HD SXEQE FKDUH 7KH QT XY J HOHWD@®
|RFXVHV RQ WH LOGLYIGXD@® DELON VR UHP DIQ VHD \iXI | LELHQW
IOFXGLQI Z KHWKHUVKH. DUH @NHO VR LHO RQ SXEQE EHOQHIIW

SQGHUWHFWRQ D RIVKH,P P LJUDWRQ DQG 1 DARQDADN $ FW
1$ FHWDIQ QROFIM] HQVP D\ EHIRXQG LODGP ME®I UL VIKH
JRYHUOP HOWGHWAWP LOHVVIKH\ DUH @NHO DADQ\ WP HVR EHFRP HD
SXEQF FKDU H

TKHQHZ ' +6 X® GRHV QRWFKDQJ H WH XQGHWDILQJ SXETF
FKDUH®Z ,QWWMDG MFKDQJHVKRZ 1P P LJ UIDMRQ RITIFHY/
HYDXDW Z KHWHUDQ DS STFDQWY NHO VR EHFRP H D SXE@F
FKDU H
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7KH SXEQE FKDU H J IRXQG RI LQDGP DELDN GRHVQRWDSSO® VR

HYHY QRQFIMI HQ RUHYHY WSHRI P P LJUDWRQ I1AQJ ) RU

SXIBRWHVRI ' +6 DQG 8 6&,6 WH SXEQE FKDUW HJ UIRXQG

JHOHWD® DSSAHVZ KHQ DQ LQGLYIGXDO

e 6HHNVDGP DMMRQ VR VIKH 8 QMG 6VIMAVDVDQ [P P LI IDQWRU
QRQIP P LJWDQWRU

e $SSTHVVR DMKV VR @Z IXCSHP DOHQWHMGHQW

0 RWAIDP L® VSRQVRWHG DQG HP S®\ P HQWEDVHG DSSTFEDOW IRU
DGR HOWRI WXV DUH VIXE MIPW/R WKKH SXEQE FKDU H J IRXQG
XQOMW WKH\ 1DQY IMKIQ DQ H HP SWFDWA] RY

1 XP HUIRXVFDWA RUHVDIHH HP SVE\ @Z LQFXGLQJ
e 5HIXJHHVDQG DV GHV

e 6SHFIDOP P LJWDOQW XYHQLBNV

e 7DQGS8 QRQIP P LJWDQW

e 9%: $ VHO SHAWARQHWY DQG FHWILQ RWHUVXULYRW RI DEX\H




e $SSAEDOWIRU7HP SRWDU 3 URMFVKG 6VIDVKY

e &HWDIQ $1JKDQ DQG ,WDTL\VSHFLDAP P LI WDQW

e &HYDIQ &XEDQ + DIMDQ 1 [FDUDI XDQ DQG RVKHUMDMKVRUD
SIRWIFWMG DSSTEDQW DQG

e 2 VKHUFDWAI RUHV\SHFLULED® H HP SWG E\ |HGHWDODYZ

7KH SXEQE FKDUW H J IRXQG GRHVOQRWDSS® P HUIH® EHFDX\H

8 6&,6 IVDGMGIEDMQJ DQ P P LJ IDOWRUQRQIP P LI IDOWSHWARQ

) RUH[ DP S®I IMGRHVQRWDSSO VR 8 6&,6 DGMGLIFDWRQ RI DQ+ %
SHWARQ RUVR DQ DSSTFDMRQ VR H QG RUFKDQJ H

QRQIP P LI IDQWWIXY Z IVKILO VIKH 8 QLG 6VIVIAV

KHWHUWKH SXEQF FKDUW H J UIRXQG DSSTHV XOIWP DVWAO GHSHQGV
RQVWKHIP P LJUWDMRQ EHQHI MWMRXJI KMWDQG VKH DS S@-DQW/
SDUFX@UIP P LJ WDWRQ FDVWAI RY

7TKHQHZ ' +6 X®! J RYHWDV SXEQF FKDU H GHWAWP LQDURQVP DGH
E\' +6 LOFOXGLQJ 86&,6 DQG8 6 &XWRP VDQG %RUGHU

3 IRWMFVIRQ ,WGRHV QRWI RYHLD VKH' HSDUWR HOWRI 6V
\HSDUDW SXEQE FKDU H GHMUP LODWRQVLQ YIVD DGMGLEDMRQV RU
WH' HSDUR HOWRI - X\WMEHVSURFHWHVIQ [P P LI UDARQ FRXWW
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86&,6 Z L@P DNH DQ LQGIMIGXDA HG GHWP LODVRQ EDVHG RQ KH
VRVDDWV Rl VIKH DSSTEDQW FLUFXP WIBQFHV 2 [ILEEHW/ P X\VWFROMGHU
ILYH | DFVRWY UHT XILHG E\ WH ,1 $

Pu( IQFXGLQI W HITHPWRQ ViKH DS STEDQVW DELOV VR Z RUN RU
VXSSRUMKHP VHOHV
R uStH( LOFXGLQJ Z KHIKHUD KHDOK FRQGIVIRQ DI HFW KK H
DSS@FDQW DELON VR Z RIN DIWAQG VFKRRORUFDWH IRU
WIKHP VHOHV
| Sy kb : FSHP: (LOFOXXGLQIJ KRXVHKR®@ M] H DQG | LODQFLDO
RE Q@ DARQV

cpH)2u: P28u:)S ®1p S §50: HSHP: (IOFXXGIQJ LQFRP H
DWHW QDELOAHV 1LQDQFLDORE @ DMRQV DQG UHBIYDQWE HQHI LW
X\WH DQG
O®PESH S ®: ok (LQFXGLQI) HGXFDWRQ HP S®R\ P HOW
KIMRY RFFXSDUWRQDOMNAQY TFHQVHY DQG FHYMLFDWRQV




KHWH WHTXILHG E\ @Z 8 6&,6 Z L@DOR FROUGHUDQ $ I LlGDYIWRI
6XSSRUV) RWP |

86&,6 P D\ DOR FRQUGHURWHUFLLFXP \WIBQFHV UHBIYDQUWR
Z KHWHUVKH DS STEDQWY @NHO DADQ\ WP HVR EHFRP H D SXEQF
FKDU H LOFOXGLQ]
e 7KHDSSTEDQVE/ IHFHISVRI DQ\ P HDQV WMIAG SXEQE EHQHILW
e ,QGIYIGXDA] HG FDVH \SHFLLE FILFXP \WBQFHV UHBIYDQWR WKH
DSSQFDQVE/ DELON VR UHP DIQ VHOD \iXI | LEIHQWDQG

e (P SIUFDAQIRWP DAWRQ UHBIYDQWR VKH DS S QEDOVE/ VHD
X LELHOR\

1 R MQJ ® IDFVRU LOFOXGLQJ IHFHISWRI D SXEQE EHQHILW
DXVRP DWED® UHVXOVLQ D SXEQF FKDU H ILQGIQ) 8 6&,6 Z L
FRQUGHUD@HGIYDOWFLLFXP WIDQFHV VR HVKHULQ GHWALP LQLQJ

Z KHWHUVKH DS SQEDQWY @NHO DADQ\ WP HVR EHFRP H D SXEQF
FKDU H
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2 QHRI VKH P RWWL] QULEDQWFKDQJ HV IQYROHV Z KIEK SXEQF
EHQHIIW S 6&,6 P D\ FROQMGHULQ P DNIQJ D SXEQF FKDU H
GHWALP LODWRQ

8 QGHUVKH X®! 8 6&,6 JHQHD® FROUGHUHG RQOD

e 6XSSOP HQDOSHFXUW ,QFRP H 66,

e 7HP SRWDU $\WMWBQFH IRUL HHG\ ) DP LAHV 7$1)

e 6VDWA 7UEDOVAUNRUDORUGRFDCOFDVK DWIWBQFH | RUIQFRP H
P DIOVAQDQFH DQG

e /RQJ VAP OWIMXVIRQDA DARQ DA RYHUWDP HQWH[ SHOWH

7KHQHZ X® UHP RYHVVKDWIP MG UHI X@VRY GHILQIMRQ ) RU
EHOHI LW UHFHLYHG RQ RUDIVMUG HSWAP EHU 86&,6 P D\
FRQUGHUDQ DSSTEDQV IHFHISVRI DQ\ P HDOQV MMMG SXEQE
EHQHI MDV SDUARI VKH VRVDOWV RI VIKH FILFXP WIBQFHV LOFOXGLQJ
e &DWK DWIMBQFH IRULQFRP H P DIQWQDQFH

e +RXMQJ DWIWDQFH




e )RRGWRP SV
e 0 HDQV MMWG SXEQF EHQH W UHDWG VR KLJ KHUHGXFDVRQ

VXFK DVFHWIDLO IRWP VRI IIQDQFIDADIG DQG
e 2 VKHUMP LOUP HDQV \WMWAG EHOQHILW

5 HFHISWRI D EHOQHIMGRHY QRWDXVRP DAWFD@ WIHVXAQNQ D SXETF

FKDU H I1QGIQJ MY RQH FROVGHUDVRQ Z IMKLQ VKH EURDGHU
DQDOMY
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$ GMWP HOWDSSTEDMRQV SURSHUD SRWIR DUNHG RUHGIFWRQLED®

VXEP MG EHIRIH 6 HSWP EHU UHP DLQ VIXE MIFVWRR VIKH
SXEQF FKDW H UHI XOMRQV ' + 6 \WVIAV VIKDAMZ LEOQRW

UHRDFWYH® DSS® VKH H SDQGHG EHQHIMFRQUGHUIDMRQV\R

E HOHI W UIHFHLYHG EHIRUH 6 HSWAP EHU ) RUEHQHI W
UHFHLYHG EHIRUH VADWGDW 8 6&,6 Z L@FROMGHURQO VIKH
FDWAJ RUHV UHFRJ QU HG XQGHUWKH X®

e &DWK DWIWDQFH IRUIQFRP H P DIQWQDQFH DQG
e /RQJ WP LQWIMVIRQDA DAWRQ DWI RYHUDP HOWH] SHOWH

$ EHOH MXMKDWZ DVH] FOXGHG ILIRP  FRQUGHUDMRQ XQGHUWKH

X® GRHVQRWEHFRP H D QHJ DVilyH | DFVRUUHWRDFYH® P SO
EHFDX\H 8 6&,6 P D\ FRQUGHUVKDWIVSH Rl EHQHI MXQGHUWKH
QHZ 1P HZ RINDIVUGHSWP EHU  + RZ HYHU UL DQ DSSQFDQW
FROWOQXHV VR UHFHLYH D SUHYIRXM® H[ FOXGHG P HDQV VIMWMG
EHOHIMRQ RUDIVMUG HSVAP EHU 86&,6 P D FROVUGHUVWKH
UHFHLSWRFFXUWIQJ RQ RUDIVMUVIKDAGDVMA
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' +6 JHOHWD® Z L@QRWFRQMGHUSXEQE EHQHI LW UHFHLYHG E\ DQ
DSSTEDOV IDP L® RUKRXVHKRGE P HP EHLY/

) RUDGMWR HQWRI WIVXV DSSTQEDMRQV D8 6 FIMI HQ FKIGR/
UHFHLSWRI EHQHILW J HOHWD@® Z LOQRWE H WHDVMG DVVKRXJ K VIKH

1P P LJ IDQWS DUIHQWHFHLYHG VKRVH EHOQHIIW + RZ HYHU VKH

I LODQFLDCFLLFXP WIDQFHV RI DQ DSSQFDQVE KRXVHKR@ P D V@EH
UHBIYDQWWR RWHUS DWWV RI WWH SXEQE FKDUW H DQDOMY 8 6&,6 P D\
FRQUGHU IRUH DP S®1 DQ DSSQFDQVE/LQFRP H UHVRXUFHV
KRXVHKR@ RE@ DMRQV DQG VKH QXP EHURI SHRS®! \WH DSSTEDQW
| LODQFLID@ VXSSRWV Z KHQ HYDOXDWQJ ViKH DS S QEDQVE DWHW
UHVRXUFHV DQG [LQDQFLDOWIVKY DQG IDP 1O WKV

86&,6 P D\ FROMGHUDIDP L® P HP EHUR/EHQHIWZ KHWH VWKH DWH
WHG VR \IKH DSSTEDQVR/ LOFRP H DQG ViKH DS STEDQWLY B DD

RE Q@) DWG VR VXSSRUWKDWDP 1® P HP EHU RUZ KHUH VIKH EHOQHIIW
SURYIGH | LODQFLDOVXS SRUWWR ViKH DS SQEDQW
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7KH X® GRHVQRWDSSO® \R 8 6&,6 DGMGIEDMRQRI + % SHWARQV
' +6 KDVDOR WHFRJ Q] HG VKDW - DQG + QRQIP P LJ WDQWDWH

J HQHUD@ LOH@ LE®! |RUIHGHUDCP HDQV \WMIAG SXEQE EHQHILW
DQG VKDWKH WP SRUDY QDWUH DQG SXISRWH RI VKHLUM P D\

Z HJK IDYRWDE® LQ ViKH SXEQE FKDW H DQDOMY

) RUHP S®\ P HQWE DVHG DGIMWR HQWDS STFDQW VKH QHZ
JXIGDQFH P DNHVVKH EURDGHUVRVDON RI VKH FLUFXP \WBQFHV
DQDOMY SDUEXDUWD [P SRUWDQWEXUHOWHP S\ P HOWDDU
SURIHWRQDOT XDALFDMRQV HGXFDMRQ RFFXS DMRQDOMNLAY

HP SR P HOWKIMRY DQG ILQDQFIDAHVRXUFHVP D D@SWRYIGH
| DYRUDE ® HYIGHQFH UHJ DUGLQJ DQ DSSTEDQVE/ DELON VR UHP DIQ
VHO XTI LEELHQW( P S&\ P HOWD&RQH GRHV QRVWH HP SVDQ
RWHWZ MH VXEMIFWHP S\ P HQWE DVHG DGMWR HOWDS STEDQW
ILRP VIKH SXEQE FKDW H DQDOWY




U U

7KH 8 6&,6 J XLGDQFH DGGUMWHVVIKH SRWELDN RI VHFXUQJ D
SXEQF FKDUHERQG ,| 8 6&,6 GHWMUP LQHV\KDWDQ DSSTEDQWY
@\HO VR EHFRP H D SXEQF FKDUW H EXWY RWHLZ \MH DGP DWAME G
86&,6 P D\ 1Q W GMUMRQ DQG Z KHUH SHP IMWMG E\ @Z DIRZ
WKH DSSTEDQVDQ RSSRUWXQIW VR SRWD ERQG IDWHUVKDQ GHQ\
WKH DGR HOWDS SCFDWRQ VRBI® RQ SXEQE FKDU H J LIRXQGV

| 86&,6 GHVMALP LOHVVKDAD ERQG P D\ EH DSSURSUDVW 8 6&,6 Z L@
QRW\ ViKH DSSTFDQVWDQG SURYIGH LOWKFWRQV UHJ DUGELIQJ VKH
ERQG SWRFHW $ SSTEDQW \KRX@ WKHUH RUH QRADWHP SVWR

VXEP D SXEQE FKDU H ERQG XQ®M/ VSHFLLED® LQYIMG VR GR \R
E\ 86&,6
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,QGYMIGXDAYZ KR P D\ EH VXEMIFW/R SXEQF FKDU H WKRX@
e SHYIHZ DGMWR HOWRI WIVXV ILAQJ WP HIOHV SDWAFXOUWD L

HQJ LE®! VR LB EHIRIH 6 HSWP EHU

0 DIQWIQ GRFXP HOVMMRQ Rl HP S®\ P HOWIQFRP H DWHW
HGXFDWRQ KHD®K LOVXWDOFH DG RWHUHYIGHQFH RI 1LODQFLDO
\WE LON

,GHOW\ DQ\ P HDQV WMWMG SXEQF EHQHIIWVKH SHURQD®
UHFHLYH LOFOXGLQI Z KHQ WRVH EHOHIIW Z HUH UHFHLYHG

. HHS WDFN RI Z KIEK EHQHIIW DUH UHFHLYHG E\ VIKH DSSTQEDQW
DQG Z KLFK DUH UHFHLYHG LOQGHSHQGHOW® E\ 8 6 FIW HQ
FKL@GUHQ RURWHUIDP L® P HP EHWY DQG

&ROVXGNP P LJ UDRQ FRXQWHCEHIRUH GMFRQWQXIQI EHQHILW
RUP DNLQJ P P LJ UDVIRQ GHFIMRQV EDVHG RQ SXEQF FKDU H
FROFHWQV
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